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The second Stimulus Package

� Part of the $42 Billion stimulus package announced in 
February 2009 as a response to the Global Financial 
Crisis

� Infrastructure spending
� Schools

� NATSEM Building (UC)

� Roads

� Tax breaks for eligible business assets

� Household stimulus package
� Financial support for workers and certain families
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Second Household Stimulus Package

� Targeted to certain families

� Tax Bonus
� $900 for those with taxable income less than $80,000

� $600 for those with taxable income between $80,001 and 
$90,000

� $250 for those with taxable income between $90,001 and 
$100,000

� Single income family bonus
� $900 for all families receiving Family Tax Benefit Part B

� Back to School bonus
� $950 for each eligible child in families eligible for FTB A
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Second Household Stimulus Package 
(cont.)

� Training and Learning bonus
� $950 for recipients of Youth Allowance, Austudy, ABSTUDY or 

students on sickness allowance; or families receiving FTB-A 
with full time students aged 21 – 24.
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Modelling who gained the most

� STINMOD
� Static microsimulation model of the tax/transfer system

� Apply alternative setting of tax and transfer system to 
latest Australian Bureau of Statistics (ABS) surveys

� Use individual records from ABS surveys and adjust 
amount receiving
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Example of a microsimulation model
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Example of a microsimulation model
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STINMOD/08

� Base is 2003/04 and 2005/06 surveys of Income and 
Housing

� Inflates all financial data to December 2008 using 
Average Weekly Earnings or CPI
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National results

� Out of 11 Million Australian families, 66 per cent 
benefited (nearly 7.3 million)

� Average gain of $30 per week

� Mainly benefited those in middle income quintiles

� Mainly benefited families with children
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National level results - Overall impact

30.1365.77,248,399All

24.4885.01,728,5045

30.5194.41,867,9304

32.7790.81,773,6763

33.9564.31,318,0222

28.9818.5560,2671

$ per weekPer centNumber

Average change
% of total Australian 

families
Families affectedEquivalised 

disposable income 

quintile
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National level results - Overall impact 
(cont.)

30.1365.77,248,399All

17.3154.83,046,507Single person

46.8198.6562,318Sole parents

26.7456.21,489,806Married couple only

46.395.02,149,705Married with children

$ per weekPer centNumber

Average change
% of total 

Australian families
Families affected

Family type
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What payments affected different families?

� 4 payments aimed at different types of families –
workers, families with school children, families with 
single income (not sole parent families)
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Impact of tax bonus by Income quintile

16.778,754,04122.126,636,010All

15.932,565,75723.941,707,0385

16.992,599,47024.031,837,7654

17.152,142,23120.931,755,2903

17.301,190,30119.051,081,2412

17.31256,28217.42254,6771

$ per weekNumber$ per weekNumber

Average changePersons affectedAverage changeFamilies affectedEquivalised 

disposable 

income quintile
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Effect of the tax bonus by family type

22.126,636,010All

17.012,923,007Single person

18.20243,756Sole parents

26.611,485,098Married couple only

26.771,984,148Married with children

$ per weekNumber

Average changeFamilies affected
Family type
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Impact of single income family and back to 
school bonus by Income quintile

Average changeFamilies affectedAverage changeFamilies affected

31.231,323,00517.311,253,049All

22.3416,20017.3142,9815

29.07314,01117.31175,1974

33.23426,65417.31360,3213

31.28411,21017.31497,9842

30.88154,93017.31176,5661

$ per weekNumber$ per weekNumber

Back to school bonusSingle income family bonus
Equivalised 

disposable 

income quintile
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Impact of single income family and back to 
school bonus by family type

Back to SchoolSingle Income Family

17.31

17.31

17.31

17.31

17.31

$ per week

Average 

change

1,323,005

4,293

401,861

.

916,851

Number

Families 

affected

31.231,253,049All

18.273,282Single person

28.6484,021Sole parents

.9,465Married couple only

32.44756,282Married with children

$ per weekNumber

Average 

change

Families 

affectedFamily type
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Impact of training and learning bonus by 
Income quintile

Average changePersons affectedAverage changeFamilies affected

18.27471,24819.89432,818All

18.2718,35220.2816,5345

18.2736,70921.5531,1174

18.2753,02519.6449,3343

18.27146,45920.22132,3582

18.27216,70419.46203,4751

$ per weekNumber$ per weekNumber

Training and learning bonus
Equivalised 

disposable 

income quintile
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Impact of Training and Learning Bonus by 
family type

19.89

18.27

19.74

20.09

21.51

$ per week

Average 

change

432,818All

156,863Single person

102,206Sole parents

7,471Married couple only

166,279Married with children

Number

Families 

affectedFamily type
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Spatial analysis of the Household stimulus 
package

� Package went to different age groups and family types

� Also went to different geographic areas
� Which areas experienced greatest change in disposable 

income?

� Method used: Spatial Microsimulation
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Spatial Microsimulation

� Extend national results by adding regional weight to each 
observation in STINMOD output for each of the 1214 SLAs 
(Statistical Local Area)

� Regional weights were calculated by using the SpatialMSM 
model, which used data from Australian Bureau of Statistics 
Survey of Income and Housing, and Census data

� For each SLA, a weight is attached to an observation which 
represents the number of families similar to that observation in
that SLA

� Impact for each SLA is aggregated using the regional weights
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Who gained the most from the Household 
Stimulus Package?

� Families on middle incomes

� Families with children

� Tax bonus favoured families in top income quintiles and 
married couples (Quintiles 4 and 5)

� Single Income Family and Back to School bonus 
favoured middle incomes (Quintiles 2 and 3)

� Training and Learning bonus favoured people on lower 
incomes (Quintile 1)

� Most money went to growth areas on fringe of capital 
cities, where new families with children tend to live.
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More information

� Australian Policy Online:
� http://www.apo.org.au/commentary/who-received-most-

household-stimulus-package



www.natsem.canberra.edu.au


